	[image: image1.wmf]
CITY COUNCIL RESEARCH DIVISION

LEGISLATIVE SUMMARY



	JEFFREY R. CLEMENTS
Chief of Research
(904) 630-1377
	
	117 West Duval Street

City Hall, Suite 425

Jacksonville, FL  32202

FAX (904) 630-3403



Bill Type and Number: Ordinance 2016-506
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: July 26, 2016
Committee(s) of Reference: PHS, F
Date of Analysis: July 28, 2016
Type of Action: Authorizing execution of indigent care funding agreements with Shands Jacksonville Medical Center and Florida Agency for Health Care Administration
Bill Summary: The bill authorizes the execution of the annual letter of agreement among the City, Shands Jacksonville Medical Center, and the Florida Agency for Health Care Administration for payment of the City’s indigent care contribution to Shands Jacksonville and for the use of a portion of those funds to leverage federal “disproportionate share” Medicaid funds to increase the amount of funding available for indigent care purposes. 
NOTE: As of the bill filing deadline, the amount of the City’s contribution to Shands Jacksonville for  FY16/17 and the amount to be utilized as a match for the disproportionate share program are left blank.
Background Information: Shands Jacksonville and several of the other largest indigent care provider hospitals in the state participate in the “disproportionate share” program through which the hospitals turn a portion of their local indigent care funds over to the state to be used as matching funds to draw down enhanced Medicaid reimbursement for indigent care, thus substantially increasing the amount of care that can be provided as a result of the local appropriation. The Mayor’s proposed budget for FY16/17 contains an allocation of $26,275,594 to Shands Jacksonville for indigent care purposes. 
The City’s appropriations to Shands Jacksonville have remained over the past several years since an increase in FY13/14:
FY12/13 - $23,775,594; FY13/14 – $26,275,594; FY14/15 – $26,275,594; FY15/16 - $26,275,594
Policy Impact Area: Indigent care funding
Fiscal Impact: According to Shands Jacksonville, the exact amount of Low Income Pool/Disproportionate Share funding to be leveraged by the use of the City’s indigent care contribution is unknown at this time due to changes in the state rules governing the program. The entire $26.27 million contribution will be sent to the state for potential matching purposes. It is expected that last year’s $8.8 million return on a $4.7 million contribution will be repeated, but the match for the remaining $21.57 million of the contribution remains unclear.
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